
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * 

I n  t h e  Matter o f :  

THE NOTICE OF PURCHASED GAS 1 
ADJUSTMENT F I L I N G  OF COLUMBIA ) CASE NO. 8 7 3 8 - L  
GAS OF KENTUCKY, I N C .  1 

O R D E R  

On J u l y  5 ,  1983,  t h e  Commission i s s u e d  i t s  Order i n  C a s e  

No. 8738 approving c e r t a i n  adjus tments  in r a t e s  and providing 

under  c e r t a i n  c o n d i t i o n s  f o r  t h e  f u r t h e r  a d j u s t m e n t  of s u c h  ra tes  

when t h e  who lesa l e  cost of gas  is i n c r e a s e d  o r  d e c r e a s e d  or a 

refund i s  received. 

On October  3, 1984,  Columbia  Gas of Kentucky,  I n c . ,  

("Columbia") n o t i f i e d  t h e  Commission t h a t  i t  h a s  r e c e i v e d  r e f u n d s  

from its supp l i e r s ,  Columbia Gas TKanSmiSSiOn Corporation 

( "Transmias ion ' )  and Columbia LNG C o r p o r a t i o n  ("LNG") , and haa  

o v e r c o l l e c t i o n s  d u e  i ts  c u s t o m e r s .  Columbia s u b m i t t e d  w i t h  i t s  

n o t i c e  c e r t a i n  i n f o r m a t i o n  i n  c o m p l i a n c e  w i t h  i t s  p u r c h a s e d  gas 

a d j u r t m e n t  clsuee o n  file w i t h  t h i 8  Commfeeion. 
After r e v i e w i n g  t h e  r e c o r d  i n  t h i s  case and b e i n g  a d v f e e d ,  

t h e  Cornmission is of t h e  o p i n i o n  and f i n d s  t h a t :  

1. Columbia h a s  r e c e i v e d  r e f u n d s  in the amount of 

$214,832 from T r a n s m i s s i o n  and  $187,852 from LNG t o  be r e f u n d e d  to 

i ts  customers. 



2. Columbia proposes to  r e f u n d  $70 .239  i n  o v e r c o l l e c t i o n s  

due to t h e  lag  between the effective d a t e  of t h e  r a t e s  a p p r o v e d  i n  

Case No. 8738-1. and t h e  d a t e  of t h e  i n i t i a l  b i l l i n g .  

3. Columbia proposes t o  a d j u s t  t h e  amount of t h e  r e f u n d  

applicable to  G e n e r a l  S e r v i c e  Low P r e s s u r e  c u s t o m e r s  by $51,118 

which r e f l e c t s  a n  o v e r r e f u n d  i n  Case No. 8738-F. 

4 .  Columbia p r o p o s e s  t o  r e f u n d  $276.473 to its G e n e r a l  

Service t o w  P r e s s u r e  c u s t o m e r s  by c r e d i t i n g  c u s t o m e r  b i l l s  with a 

cefmd f a c t o r  of $0.0294 per Mcf. The r e f u n d  factor s h o u l d  b e g i n  

w i t h  meter r e a d i n g s  t a k e n  on  November 1, 1984, or as s o o n  as 

prac t ica l  t h e r e a f t e r .  The r e f u n d  factor s h o u l d  remain i n  e f f e c t  

for 4 months  or u n t i l  such time as t h e  f u l l  amount p lus  interest 

has been r e t u r n e d  to  Columbia's customers. 

5. Columbia proposes to r e f u n d  $145,332 by check t o  

customers served under: a l l  o t h e r  rate s c h e d u l e s .  T h e s e  r e f u n d s  

reflect i n d i v i d u a l  c o m p u t a t i o n s  for each customer based o n  usage 

during t h e  refund calculation period. 

6 .  Columbia s h o u l d  r e f u n d  t h e  amoun t s  reported i n  i ts 

a p p l i c a t i o n  p l u s  interest  a t  a ra te  equal  t o  t h e  a v e r a g e  of t h e  

"3-month Commercial Paper Rates" for the i m m e d i a t e l y  p r e c e d i n g  

12-month p e r i o d  less 1/2 of 1 p e r c e n t  to cover t h e  costs of 

r e f u n d  i n g  . T h e s e  m o n t h l y  rates are r e p o r t e d  in t h e  F e d e r a l  

R e s e r v e  B u l l e t i n  and  t h e  Federal Reserve S t a t i s t i c a l  Release . 
I T  IS THEREFORE ORDERED t h a t  Columbia s h a l l  r e f u n d  $145.332 

by c h e c k  to cuetomere s e r v e d  u n d e r  rate s c h e d u l e s  o t h e r  t h a n  
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General Service L o w  Pressure. Columbia s h a l l  r e f u n d  $276,473 t o  

its General Service Low P r e s s u r e  customers b y  a p p l y i n g  a r e f u n d  

factor i n  t h e  amount of $0.0294 per  Mcf to  its customers' b i l l s .  

The r e f u n d  factor s h a l l  begin with meter readings t a k e n  November 

1, 1984,  or as s o o n  as p r a c t i c a l  t h e r e a f t e r ,  and  s h a l l  r e m a i n  i n  

effect  u n t i l  s u c h  t i m e  as n e c e s s a r y  so t h a t  t h e  to ta l  amount  

r e f u n d e d  w i l l ,  as n e a r l y  as poss ib le ,  r e f l e c t  the amount received. 

The r e f u n d  factor w i l l  t e r m i n a t e  when t h e  amount r e f u n d e d  equals  

t h e  r e f u n d  h e r e i n  reported p l u s  interest. 

I T  JS FURTHER ORDERED t h a t  w i t h i n  30 days of the date of 

this Order Columbia s h a l l  f i l e  w i t h  t h i s  Commission its r e v i s e d  

tariffs setting out the r e f u n d  factor a u t h o r i z e d  h e r e i n .  All 

other rates and charges s h a l l  r ema in  in f u l l  force and e f f e c t .  

I T  IS FURTHER ORDERED t h a t  w i t h i n  30 days from t h e  d a t e  the 

r e f u n d  factor is t e r m i n a t e d  Columbia s h a l l  f i l e  w i t h  this 

Commission a summary s t a t e m e n t  showing a r e c o n c i l i a t i o n  of 

c u s t o m e r  b i l l i n g s  and the amount  r e f u n d e d .  

Done at F r a n k f o r t ,  Kentucky,  t h i s  19th day of October, 1984. 

PUBLIC SERVICE COMMISSION 

ATTEST : 

1 .- . 
Secretary 
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